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FOR AMBASSADOR LANDAU, RIO FOR ASSISTANT SECRETARY TODMAN 

E.O. 11652: GDS 

TAGS: SHUM, EFIN, PFOR, PA 

SUBJECT: INTER-AGENCY DECISION ON LOANS TO PARAGUAY 

1 . THE INTER-AGENCY GROUP ON HUMAN RIGHTS AND FOREIGN 
ASSISTANCE, CHAIRED BY DEPUTY SECRETARY CHRISTOPHER, 

REACHED THE FOLLOWING DECISIONS WITH RESPECT TO PARAGUAY IN 
A MEETING HELD AUGUST 11. 

2. THE GROUP CONCURRED IN THE STAFF RECOMMENDATION THAT 
THE ABSENCE OF A PROMISED AGREEMENT TO A VISIT BY THE 
IAHRC REQUIRED OUR CONTINUED OPPOSITION TO THE PENDING 
IDB LOANS FOR PARAGUAY. IT WAS AGREED THAT WHEN THERE IS 

SECRET 

SECRET 

PAGE 02 STATE 199010 

AGREEMENT TO AN IAHRC INSPECTION VISIT WITHOUT RESTRAINTS 
WE WILL SUPPORT THESE LOANS. THE GROUP DECIDED TO DEFER 
THE DECISION ON THE PENDING AID LOANS UNTIL WE SEE WHAT 
STEPS PARAGUAY TAKES WITH RESPECT TO THE IAHRC. THIS 
INCLUDES THE PENDING HOUSING INVESTMENT GUARANTEE. FINAL 
DECISION ON THE AID LOANS NEED NOT BE MADE UNTIL EARLY 
OCTOBER. 
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3. INSTRUCTIONS CONCERNING NOTIFICATION OF THE GOP OF 
THIS MOST RECENT REAFFIRMATION OF OUR POLICY WILL BE THE 
SUBJECT OF A SEPARATE MESSAGE. IN THE MEANTIME. THE 
INTER-AGENCY DECISIONS ARE FOR THE EMBASSY'S INFORMATION 
ONLY. CHRISTOPHER 
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